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Allan Gray Life Global Balanced (RRF) Portfolio

Portfolio information on 30 April 2023
Assets under management R28 229m

% Returns2,3 Portfolio1 Benchmark4

Since inception 15.8 12.6

Latest 10 years 10.6 9.4

Latest 5 years 9.3 8.8

Latest 3 years 15.7 14.1

Latest 2 years 13.8 10.5

Latest 1 year 14.1 10.9

Latest 3 months 2.1 1.3

Asset allocation on 30 April 2023

Asset class Total South 
Africa

Africa 
ex-SA

Foreign 
ex-Africa

Net equities 61.7 43.3 1.7 16.7

Hedged equities 16.9 5.1 0.0 11.9

Property 1.0 0.9 0.0 0.0

Commodity-linked 3.0 3.0 0.0 0.0

Bonds 9.8 7.3 1.0 1.4

Money market and bank deposits 7.6 4.6 0.25 2.8
Total (%) 100.0 64.3 2.9 32.8

Performance1,2

Cumulative performance since inception

Inception date: 1 August 2015

Portfolio objective and benchmark
This Portfolio is for institutional investors with an average risk tolerance. It aims to offer long-
term returns superior to the benchmark, but at lower risk of capital loss. In terms of Allan Gray’s 
risk-profiled range, this Portfolio has a higher risk of capital loss than the Stable Portfolio, but less 
than the Absolute Portfolio. The benchmark is the mean performance of the large managers as 
surveyed by consulting actuaries. 

Product profile
 � Actively managed pooled portfolio.
 � Investments selected from all asset classes.
 � Investments may include foreign funds including, but not limited to, those managed 

by Orbis. Orbis is our global investment management partner which shares the same 
founder and investment philosophy as Allan Gray.

 � Represents Allan Gray’s ‘houseview’ for a global balanced mandate.

Investment specifics
 � This Portfolio is available as a linked policy issued by Allan Gray Life Limited available 

only to retirement funds.
 � Minimum investment: R20m.
 � Performance based fee.
 � The Base Refundable Reserve Fee is levied on the Orbis funds.

Compliance with Prudential Investment Guidelines
The Portfolio is managed to comply with Regulation 28 of the Pension Funds Act (“the 
Pension Funds Act”). Exposures in excess of the limits will be corrected immediately, 
except where due to a change in the fair value or characteristic of an asset, e.g. market 
value fluctuations, in which case they will be corrected within the prescribed regulatory 
time period. Allan Gray Life Limited does not monitor compliance with section 19(4) of 
the Pension Funds Act (item 6 of Table 1 to Regulation 28) on behalf of retirement funds 
invested in the pool.

1. Performance gross of local fees, net of foreign fees.

2. The returns prior to 1 August 2015 are those of the  
Allan Gray Life Global Balanced Portfolio since its 
inception on 31 August 2000. The Investor Class Fee 
was levied in the underlying Orbis funds.

3. Investment returns are annualised (unless stated 
otherwise), except for periods less than one year. 
Performance as calculated by Allan Gray as at  
30 April 2023.

4. Mean of Alexander Forbes Global Large Manager Watch. 
The return for April 2023 is an estimate.

5. Including currency hedges. 

6. Underlying holdings of Orbis funds are included on a 
look-through basis.

Note: There may be slight discrepancies in the totals due 
to rounding.
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Top 10 share holdings on  
31 March 2023 (SA and Foreign) 
(updated quarterly)6

Company % of Portfolio

British American Tobacco 5.3

AB InBev 3.9

Glencore 3.9

Naspers & Prosus 3.8

Woolworths 2.5

Nedbank 2.5

Mondi Plc 1.9

Sasol 1.9

Remgro 1.7

Standard Bank 1.6

Total (%) 29.0
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Fund manager quarterly 
commentary as at  
31 March 2023

Allan Gray Life Global Balanced (RRF) Portfolio
Inception date: 1 August 2015

2023 began with a significant rally in January, taking the FTSE/JSE All Share 
Index to over 80 000 – an all-time high. It subsequently rolled over in February, 
and the decline accelerated in March. 
 
In our view, global markets are currently not moving on fundamentals but on 
the announcements and actions of central banks, especially the US Federal 
Reserve (the Fed). Some may counter that given the significant expansion 
of their balance sheets over several years, central banks are in fact the 
fundamental to focus on. 
 
It is not just the extent to which central banks have hiked interest rates to 
combat inflation, but the speed at which they have done it, that has put pressure 
on long-duration and leveraged assets. The Fed has, up until 7 March, also 
been reducing the size of its balance sheet in what is known as quantitative 
tightening. In our view, the subsequent corrections in speculative technology 
shares, cryptocurrencies, property prices and long-dated bonds in developed 
markets highlight the extent to which many markets and economies have relied 
on easy money. 
 
We arrived at the point where rather counterintuitively the market was hoping 
for bad news from either a market or economic point of view that would force 
the Fed to pivot and start cutting interest rates, so that we could return to 
the days of easy money and ever-rising asset prices. The merits of this line 
of reasoning aside (e.g. a deep recession would mean a significant reduction 
in company profits), the market got what it wished for. It came in the form of 
what is currently an upheaval in the banking sector. 
 
The resultant moves in some short-term interest rate markets have been larger 
than in 2008 – during the global financial crisis – and the largest since the 
early 1980s. 

Hallmarks of this upheaval include deposits moving to large banks and money 
market funds, Credit Suisse being rescued by UBS and notably Silicon Valley 
Bank’s recent collapse. This repricing of risk and liquidity will eventually find its 
way into the real economy. Central banks are in a tight spot as the reason they 
started hiking interest rates in the first place, to combat inflation, remains high.
 
Nonetheless, for the moment, the market is discounting a pivot. Mega-cap 
technology shares have rallied, and interest rates and commodities have fallen. 
 
While we have an opinion on the above, no one can predict the outcome with 
certainty. We remain sceptical about the idea that we are magically returning 
to the old playbook. 
 
We have been communicating this to clients for some time now and have tilted 
the Portfolios to take this scenario into account. We think about the risks as 
much as we do about the potential returns. The Portfolio has hedged 16.3% 
of its gross equity exposure, holds 18.0% in fixed income and 8.5% in precious 
metal ETFs and miners. The hedge presents a form of protection against 
equity market weakness with a return profile closer to cash plus relative equity 
performance. Within equities, the Portfolio owns depressed global shares, 
attractively valued global, locally listed staples, such as British American 
Tobacco and AB InBev, and local self-help stories, like Woolworths. We are 
aware that the Portfolio may look quite different from many of its peers, but we 
believe it is positioned to protect and grow capital in several different scenarios. 
 
Over the quarter, the Portfolio increased its positions in AB InBev and the 
platinum ETF, and reduced its holdings in Naspers and Gold Fields. 

 
Adapted from a commentary contributed by Duncan Artus 
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Need more information?
You can obtain additional information 
about your proposed investment from 
Allan Gray free of charge either via our 
website www.allangray.co.za or via our 
Client Service Centre on 0860 000 654

Important information 
for investors

Allan Gray Life Global Balanced (RRF) Portfolio
Inception date: 1 August 2015

© 2023 Allan Gray Proprietary Limited

All rights reserved. The content and information may not be reproduced or 
distributed without the prior written consent of Allan Gray Proprietary Limited 
(“Allan Gray”). 

Information and content 
The information in and content of this publication/presentation are provided 
by Allan Gray as general information about the company and its products and 
services. Allan Gray does not guarantee the suitability or potential value of any 
information or particular investment source. The information provided is not 
intended to, nor does it constitute financial, tax, legal, investment or other advice. 
Before making any decision or taking any action regarding your finances, you 
should consult a qualified financial adviser. Nothing contained in this publication/
presentation constitutes a solicitation, recommendation, endorsement or offer by 
Allan Gray; it is merely an invitation to do business. 

Allan Gray has taken and will continue to take care that all information provided, 
in so far as this is under its control, is true and correct. However, Allan Gray shall 
not be responsible for and therefore disclaims any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any nature whatsoever 
which may be suffered as a result of or which may be attributable, directly or 
indirectly, to the use of or reliance on any information provided. 

Allan Gray Life Ltd is a registered insurer licensed to provide life insurance 
products as defined in the Insurance Act 18 of 2017.

Past performance is not indicative of future performance.

FTSE/JSE All Share Index
The FTSE/JSE All Share Index is calculated by FTSE International Limited (“FTSE”) 
in conjunction with the JSE Limited (”JSE”) in accordance with standard criteria. 
The FTSE/JSE All Share Index is the proprietary information of FTSE and the JSE. 
All copyright subsisting in the FTSE/JSE All Share Index values and constituent 
lists vests in FTSE and the JSE jointly. All their rights are reserved.
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